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E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: AVAILABILITY OF PROPANE 
REF: STATE 131388 

1. NEARLY ALL LPG (CONSISTING OE BUTANE/PROPANE MIXTURE) 
PRODUCED BY NIGERIA'S SOLE REFINERY IS COMMITTED TO 
DOMESTIC CONSUMPTION. ONLY OCCASIONALLY SMALL SHIPMENTS 
ARE EXPORTED TO NEIGHBORING AERICAN NATIONS. THESE 
EXPORTS COMPRISE A VERY SMALL PROPORTION OP DOMESTIC 
PRODUCTION. IN 1972, POR EXAMPLE, LESS THAN 3 PERCENT 

OP NIGERIA’S 8,843 LONG TON LPG PRODUCTION WAS EXPORTED 
TO CHAD. BECAUSE OP PREQUENT REPINERY BREAKDOWNS NIGERIA 
HAS EVEN BEEN FORCED TO IMPORT LPG TO MEET SHORT-TERM 
DOMESTIC NEEDS AS IN 1972 WHEN 3,690 TONS WERE IMPORTED. 

2. PRIVATE COMPANY SOURCES ESTIMATE TOTAL 1973 LPG 
REFINERY OUTPUT AT ABOUT 15,000 TONS AND THEY NOTE 
THAT THIS PLANNED OUTPUT IS TAILORED TO MEET DOMESTIC 
NEEDS ALONE. NO EXPORTS, SAVE PERHAPS SMALL SHIPMENTS 
TO CHAD OR DAHOMEY, ARE ANTICIPATED. BEYOND 1973 
DOMESTIC REPINERY OUTPUT IS EXPECTED TO INCREASE BY ABOUT 
2,000 TONS PER YEAR POR IMMEDIATE FORESEE ABLE PUTURE. 
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3. NO EXPORT RESTRICTIONS EXISST OTHER THAN A 
REQUIREMENT THAT ALL EXPORTS BE LICENSED. THESE LICENSES 
ARE RELATIVELY EASY TO OBTAIN. RETAIL LPG PRICES ARE 
SUBJECT TO GOVERNMENT PRICE CONTROL OE 12 KOBO 
(EQUIVALENT TO ABOUT 18 CENTS) PER POUND. 

4. IN RELATIVELY DISTANT EUTURE (PERHAPS EIVE OR MORE 
YEARS IN EUTURE) NIGERIA MAY INDEED BE EXPORTER OF 
SIZABLE QUANTITIES RESERVES AND GAS PRODUCED IN 
ASSOCIATION WITH CRUDE. GUADALUPE GAS COMPANY'S 1972 
CONTRACT TO EXPLOIT LPG ELEMENT IN NIGERIAN NATURAL 
GAS FALLS IN THIS AREA. AT PRESENT, HOWEVER, MOST OF 
THIS GAS IS EITHER BEING CONSERVED OR ELARED. 
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